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1hhﬂ  IRDUSTRIAL S10CK AVERACES ConTRASTES
(py Berj. Grzhem and Welter Schloes)

Their Diverse Action Surgegte a Clue to Inveestment Foliclesg.

The use of comson sinck averszes hae passed through variou
gtares of development. The original purpose was werely to sive 2 conclge
nicture of hovw the rarket as & hole iz actine. 4 study of the behsvior
of the avereges then surgested certain lews of conduet vhich had been
made the basie of the so-called technlcal forecasts of future setion.
More recently efforte have been made to relate the movement of the
averages to the szrninge and dividends revorted by the gtocke comprised
thereln in order to reach certain conelusinng ae to whether stock pricees
a5 a whole seem to be intrinsically too hileh or too low. (3tephen H.
Foster hae been a ploneer in this work, concentrsating on the relationghlp
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between bond yields and the price-esrnings
Barron's 50-Stock Average).

In thie article we propose to approgch the averapges Trow
gt1ll another zngle —-- namely, to consider clogely itre relstive movement
of three representative lndexee of industrial common stoclksa, to note

thelr divergences, and to ceak the rassone therefor. The three indexes
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respectively, the Dow Jones Inguetriel Averace nnw covering 30 stocks,

The Earron's FO-Stock Averzge covering L2 Industrisls, Y4 Roeils and L

Utilities and the larger Standard Staticticg! Indnetrial aversge covering
ZEC stocke. It will of seen that these averages have behsved dliferently
over & fen and & Tifteen year perini an “hiat the Zifference in their
aonguect may be relsted to the different methode veed in meintaining or
modifving the iggues ir the gverageg sni thelr welphtine.

wumber of gtoeks commrised tut
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